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CAI welcomes relief for
ELS cotton at nil duty

By Our Staff Reporter
MUMBAI, FEB. 02—

One of the important changes in the Customs Schedule in the
Union Budget 2026-27, presented by Ms. Nirmala Sitharaman, is aimed
at providing relief to enable manufacturing is to move Extra Long
Staple Cotton to First Schedule (zero Customs Duty).

This will boost exports of our finished textile products and
increase India’s share in the world textile markets. Also commission
earned from a foreign party for facilitating import of goods into India
will be treated as an export of services, and no GST will be charged
on the same, informed Mr. Vinay N. Kotak, President, Cotton
Association of India (CAI)

The Budget provides a clear roadmap to move towards a $5
trillion economy within a few years and a developed economy status
(Viksit Bharat) by 2047, CAI President said.

This Budget also lays a strong emphasis on strengthening the
labour-oriented textile sector. Integrated Programme for textile sector
included in the Budget aims to boost demand, enhance
competitiveness and support over all development through skill
development, ease of doing business and various other measures
such as development of Coastal Infrastructure, Mega Textile Parks,
Mahatma Gandhi Gram Swaraj initiative to strengthen khadi,
handloom and handicraft, Technical Textiles, etc. These measures
will help in creating global market linkage and branding, bolster
demand and enhance our export-competitiveness.

Overall, Union Budget 2026-27 focuses on reforms and stability
to make India future ready, Mr. Kotak added.

Rieter Completes
Barmag Acquisition

By Our Staff Reporter
MUMBAI, FEB. 02—

Rieter has successfully completed the acquisition of Barmag
as of February 2, 2026. This strategically important acquisition makes
Rieter the world’s leading system provider for natural and synthetic
fibers. Barmag will be consolidated as of February 2, 2026, and
integrated into the Rieter Group as the “Man-Made Fiber” Division.

The management of Barmag will remain with the company.
Georg Stausberg will continue to lead the division and report to
Thomas Oetterli, CEO of Rieter. At the same time, he will join the
Group Executive Committee.

The transaction is financed by the capital increase completed
in October of last year as well as by long-term bank loans. In addition
to substantial cash reserves in its operating units, Rieter also has a
significantly increased revolving credit facility at its disposal.

Thomas Oetterli, CEO of Rieter: “Barmag’s know-how is a
perfect fit for Rieter and will accelerate profitable growth as well as
strengthen our market leadership in the important region of Asia.
The acquired filament know-how will help to expand our areas of
expertise as a system provider and further advance automation and
digitization solutions. This is the start of a successful future together
and an important milestone in the implementation of our corporate
strategy.”

Lenzing AG to become majority owner of TreeToTextile
and accelerates industrialization of new fibers

By Our Staff Reporter

MUMBAI, FEB. 02—
The Lenzing Group is

taking another strategic milestone
by acquiring a controlling
majority in the Swedish
innovation company
TreeToTextile AB. This step
strengthens Lenzing’s position as
a leading provider of sustainable,
wood?based specialty fibers and
expands its innovation pipeline
with a highly scalable,
patent?protected technology
platform. The transaction is
executed through the issuance of
new shares.

TreeToTextile represents

the next major technological leap
in cellulosic fiber production –
following the development of
viscose in the early 20th century
and Lenzing’s own Lyocell
technology in the 1990s. The
process offers a significantly
improved sustainability profile,
attractive cost advantages, and
broad applicability across textile
and nonwoven markets. With the
majority acquisition, Lenzing
underscores its commitment to
consistently advancing its
premiumization strategy and
further expanding its leadership
position in the global specialty

fiber market.
“TreeToTextile is among

the world’s most advanced
next?generation fiber
technologies and represents the
most promising development on
the market. Since our initial
investment in 2025, the
collaboration between the
innovative TreeToTextile team
and Lenzing’s fiber experts has
enabled significant
technological progress. We are
fully committed to the joint
scale?up and commercialization.
H&M Group, Inter IKEA Group,
and Stora Enso, will continue to

support this path as minority
shareholders, contr ibuting
valuable market and consumer
perspectives,” says Georg
Kasperkovitz, COO of Lenzing
Group. LSCS Invest also reaffirms
its confidence in the joint
technology platform through its
long?standing commitment since
the foundation of the company
and continued role as a
shareholder.

“Innovation at industrial
scale requires time, expertise, and
strong partnerships. Lenzing
Group’s increased ownership is
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National Fibre Scheme a Milestone
for Self-Reliance: WWEPC

MUMBAI, FEB. 02—
Wool & Woollens Export Promotion Council (WWEPC) has

welcomed the forward-looking Union Budget 2026, describing it as a
strong and visionary roadmap aligned with the national objective of
Viksit Bharat 2047.

The Budget reflects the Government’s sustained commitment
to strengthening India’s manufacturing base, promoting
sustainability, and enhancing the global competitiveness of the
textile sector, said Mr. Mr. R. C. Khanna, Chairman, WWEPC.

He lauded the announcement of the National Fibre Scheme,
recognising it as a landmark initiative for promoting self-reliance in
natural fibres such as wool, silk and jute. The Scheme is expected to
play a crucial role in reducing India’s dependence on imported raw
wool, improving domestic availability of quality fibres, and
strengthening the entire wool and woollen value chain from farm to
fashion.

The Government’s focus on fibre security and integrated
sectoral development is expected to have long-term positive
implications for the woollen industry, while also enhancing
sustainability, traceability and value addition across the wool
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