
VOL. LVI No. 027 MUMBAI, THURSDAY, FEBRUARY 12, 2026                    PRICE: Rs. 5.00

Indo-EU FTA – A watershed
for India’s textile industry

By Navdeep Singh Sodhi, Partner, Gherzi Textil Organisation, Switzerland
“No power on earth can

stop an idea whose time has
come”, the famous quote from the
French playwright Victor Hugo,
best captures the zeitgeist
experienced after the historic
announcement of the pact
between India and the 27-nation
bloc of the European Union.

The pact assumes greater
importance also to rebalance
global trade among the “middle
powers” amidst our “ruptured
world order”, eloquently depicted
by Mark Carney, Canada’s erudite

INDO-EU FTA AND IMPLICATIONS ON TEXTILE TRADE
Let’s first acquaint ourselves with the salient technical features

of the agreement.
Timing: In terms of timing, it would take a year or more before

the agreement comes into force. After the formal signing of the
agreement by the two parties and its adoption by the EU Council, it
would have to be ratified by the 27 individual countries.

Rules of origin (RoO)-The EU and India have defined rules of
origin that ensure that only products that have been significantly
processed in one of the parties can benefit from the tariff preferences
of the agreement. As regards textiles and clothing, two principles are
pertinent:

Product Specific Rules (PSR) – For similar agreements with
other developing countries such as Korea, Vietnam and Indonesia,
the EU has applied the double transformation principle (from fibre to
fabric or yarn to garment).

Cumulation-The protocol typically provides for “bilateral
cumulation” implying, for instance, that RMG manufacturers may
import EU-origin fabric for re-export. The FTA would provide for
cumulation with other countries with whom the EU has an FTA. For
example, India could import fabrics from Korea or Vietnam (or vice
versa) for assembly into readymade garments for export to the EU.
SUSTAINABILITY

The trade agreement is also likely to include a comprehensive
and binding chapter on trade and sustainable development, dealing
with labour and environmental matters relevant to trade relations
between the EU and India.

The relevant protocols for textiles are enshrined in the flagship
EU Strategy for Sustainable and Circular Textiles (2022). According

to the central theme,” by 2030 textile products placed on the EU
market are long-lived and recyclable, largely made of recycled fibres,
free of hazardous substances and produced in respect of social
rights and the environment.

Consumers benefit longer from high quality affordable textiles,
fast fashion is out of fashion, and economically profitable re-use
and repair services are widely available. In a competitive, resilient
and innovative textiles sector, producers take responsibility for their
products along the value chain, including when they become waste.

The circular textiles ecosystem is thriving, driven by sufficient
capacities for innovative fibre-to-fibre recycling, while the
incineration and landfilling of textiles is reduced to the minimum”.
Notably, this inspired the creation of the ‘Rehubs’ initiative of which
Gherzi was a founding member. The initiative aims to recycle 2.5M
tons of textile waste generated in the EU.

The three specific regulations that will directly impact the
Tier-1 and Tier-2 exporters and their supply chain partners are the
EU Corporate Sustainability Due Diligence Directive(CSDDD) that
imposes legal obligations on companies inside and outside of the
EU to undertake due diligence on their environmental and human
rights impacts, the EU Corporate Sustainability Reporting
Directive(CSRD) and the EU Ecodesign for Sustainable Product
Regulation (including EU Digital Product Passport).

The enforcement of these regulations is anticipated between
2026-30. In particular, the legislation on digital traceability is the
cornerstone of the EU’s approach to promote sustainable and
circular products and will have a big impact on product design,
especially with regard to product performance on sustainability and

leader, during his thought-provoking speech at the recent World
Economic Forum at Davos. The accord also reaffirms the faith of two
responsible economic powers in a rules-based global trading system
enshrined in the WTO charter.

It must be added that in recent years, the EU has displayed
persistence in consummating durable agreements, adopting 21st
century standards with its major trading partners such as Japan,
Singapore and Vietnam (2019-20), Indonesia (2025) and both
MERCOSUR (IEPA) and India (FTA) most recently (2026).

Taken together, this write-up attempts to assess the
significance of the Indo-EU FTA in particular, and potential for
leveraging India’s preferential market access to other eight major
textile importing blocs and countries in Europe, Middle East and
Asia Pacific region to tap an addressable market worth €250 billion. Continued on Page 3

Leveraging the preferential market access - The way forward

Dhara Fibers brings farm-grown
hemp into India’s mainstream

textile supply chain
By Our Special Correspondent

MUMBAI, FEB. 11—
Raw material choice is once again becoming a defining factor

in textile manufacturing, as mills and brands look for fibres that offer
consistency, traceability and long-term availability alongside
performance. Within this context, Dhara Fibers is positioning itself
as an Indian natural fibre company working to move hemp beyond
limited use cases and into regular textile production.

“Our intent has always been to treat fibre as a system, not a
commodity,” says Mr. Harshavardhan Reddy, Founder, Dhara Fibers.
“If sustainability is to move beyond pilot projects, fibres must be
reliable, repeatable and designed for the realities of industrial
manufacturing.”

Dhara Fibers operates within the Namrata HempCo Limited
ecosystem, one of India’s earliest integrated hemp enterprises, with
capabilities spanning seed development, cultivation, processing and
fibre manufacturing. Over more than a decade, Namrata HempCo
Limited has built the regulatory engagement, agricultural partnerships
and processing infrastructure required to supply industrial hemp
fibres, cottonised fibres and hemp-blended yarns to textile and
technical markets in India and overseas.

At the core of Dhara Fibers’ approach is direct control over
fibre sourcing. The company cultivates hemp using proprietary
seeds across Uttarakhand, working closely with farmer producer
organisations and offering assured buyback. By remaining involved
from cultivation through early-stage processing, Dhara Fibers is
able to deliver consistency in fibre quality while maintaining full
traceability from field to fibre.

Rather than positioning hemp as an experimental material,
Dhara Fibers is focused on engineered natural fibre blends designed
to run on existing textile infrastructure. Its fibres are developed for
compatibility with conventional spinning, weaving and processing
systems, allowing mills to introduce hemp without operational
disruption. Applications range from apparel and activewear to home
textiles, interiors, technical textiles and packaging.

This fibre development is supported by NHempCo’s
processing and yarn capabilities. The group offers mechanically

Continued on Page 3

CAI maintains cotton production at
317 lakh bales for 2025-26 season

MUMBAI, FEB. 11—
The Cotton Association of

India (CAI) in its latest estimate
of India’s total cotton pressing
numbers for 2025-26 season,
which began on 1st October,
2025, has estimated total cotton
pressing estimate of the country
for 2025-26 season has been
maintained at 317.00 lakh bales of
170 kgs. each +/- 3% i.e. same as
estimated previously, informed
Mr. Vinay N. Kotak, President,
CAI and Mr. Atul S. Ganatra,
Chairman, CAI Crop Committee

The following are the
important features of the CAI
Crop Report:

i.e. same as estimated previously.
The cotton imports

estimated by the CAI for the
ongoing 2025-26 season are
higher by 9.00 lakh bales of 170
kgs. each than 41.00 lakh bales
of 170 kgs. each estimated for the
last year.

Upto 31st January 2026,
about 35.00 lakh bales of 170 kgs.
each are estimated to have
arrived the Indian ports.
EXPORTS

The CAI has maintained
its cotton exports estimate for the
2025-26 season at 15.00 lakh
bales of 170 kgs. each, against
18.00 lakh bales of 170 kgs. each

By Our Staff Reporter

5-fold hike for textiles in UP 2026-27 Budget
Continued on Page 4

CONSUMPTION
CAI has maintained India’s

total cotton consumption during
2025-26 i.e. upto 30th September
2026 at the same level as estimated
previously i.e. 305.00 lakh bales
of 170 kgs. each as against 314.00
lakh bales of 170 kgs. each in last
year.

Upto 31st January 2026,
cotton consumption is estimated
at 104.00 lakh bales of 170 kgs.
each.
IMPORTS

The CAI has maintained its
estimate of cotton imports into
India during 2025-26 season at
50.00 lakh bales of 170 kgs. each

estimated for 2024-25 season.
Upto 31st January 2026,

about 6.00 lakh bales of 170 kgs.
each are estimated to have been
shipped by the country.
TOTAL COTTON SUPPLY

Total cotton supply till end
of the 2025-26 season i.e. upto
30th September 2026 is
maintained at the same level as
estimated previously i.e. 427.59
lakh bales of 170 kgs. each as
against the last year ’s total
supply of 392.59 lakh bales of 170
kgs. each. The total cotton supply
estimated for the ongoing 2025-
26 crop year consists of the

LUCKNOW, FEB. 11—
The Uttar  Pradesh

government has proposed Rs
27,103 crore for infrastructure and
industrial development, 13 per
cent higher than last year,? and
over Rs 5,041 crore for handloom
and textiles, marking a more than
five-fold increase, in the 2026-27
Budget tabled in the Assembly
on Wednesday.

According to an official
statement issued after Finance
Minister  Suresh Khanna
presented what is being seen as
the last full-fledged budget of the

Yogi Adityanath government
ahead of the 2027 Assembly
elections, the outlay reflects a
push towards industr ial
expansion, MSME growth and
employment generation.

An allocation of Rs 5,000
crore has been proposed for the
Chief Minister Industrial Area
Expansion and New Industrial
Area Promotion Scheme. Rs 2,374
crore has been earmarked under
the Swami Vivekananda Yuva
Sashaktikaran Yojana for
distr ibution of tablets and
smartphones, while Rs 2,000 crore

has been proposed under the
Atal Infrastructure Mission.

Another Rs 1,000 crore has
been set aside to implement the
2023 incentive policy to attract
foreign direct investment and
Fortune 500 companies.

The statement said MoUs
have been signed for setting up
200 defence units under the
Defence Industrial Corridor,
involving proposed investment
of Rs 35,280 crore and estimated
direct employment for 53,263
people.

For the MSME sector, Rs

3,822 crore has been proposed,
19 per cent higher than 2025-26,
it stated.

A new Sardar Vallabhbhai
Patel Employment and Industrial
Zone scheme has been proposed
with an outlay of Rs 575 crore. Rs
1,000 crore has been earmarked
for the Mukhyamantri Yuva
Udyami Vikas Abhiyan, targeting
one lakh micro enterprises
annually, and Rs 225 crore for the
Mukhyamantri Yuva Swarozgar
Yojana.

A new "One District One
Continued on Page 4
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Quality         Rate
               Arrival in Bales

State Wise
NORTH ZONE (RATES IN MAUND)
( * 1 Maund = 37.324 KG.)

Punjab J-34 RG 5520-5560 200

Haryana J-34 RG 5100-5280 1500

Rajasthan J-34 28.5 mm 5200-5480 3000

Lower Rajasthan J-34 28.5 mm 52500-53500 1000
in Candy

CENTRAL ZONE (RATES IN CANDY) 
(1 Candy = 355.6188 KG.)
Gujarat

V-797 (Kalayan) 22 mm 37500-38000
S6 28.5 mm 53700-54200

S-6 29.0 mm 54200-54700 20000

Maharashtra

MECH 1 - 29-30 mm 53500-54500
MECH 1-30 mm (RD 75) 54000-55000
MECH 1-30 mm (RD 75) 54500-55500
 MCU-5 (Sillod) 31 mm 55500-56000 40000

Madhya Pradesh
MECH-1 29 mm RD 72 50500-52000

MECH -1 29 mm RD 74-75 53500-54500
MECH -1  30 mm RD 74-75 55000-55500

 DCH-32 33-35 mm 71000-75000 7500

SOUTH ZONE (RATES IN CANDY)

Andhra Pradesh
Bunny/Brahma (Telangan) 29-30 mm 54500-55500

 MECH - 1 (Telangan) 29-30 mm 54500-55500
MCU-5 (AP) 30 mm 54000-55000 22000

Karnataka
Bunny / BT 29 mm 54500-55000

MCU-5 30 mm 55000-55500
DCH-32 33-35 mm ---------------- 10000

TAMIL NADU
MCU-5 30 mm 54500-55000

Suvin 33-38 mm ---------------- 1000

ORISSA
MCU-5 30 mm 55000-56000 1500

                                                       Total Arrivals                 1,07,700

Prices steady
By Cotton Man

MUMBAI, FEB. 11—
The cotton prices recorded a steady trend amid weak buying

support from the user industry.

Indian Cotton Federation
(Per Candy 2025-26 Crop)

COTTON ASSOCIATION OF INDIA
2025-26 COTTON SEASON

V-797 (Guj) 38200
J-34 (RG)  (Punj) 52034
MECH-1/H-4 (MP) 52000
Sankar-6 (Guj) 53600

MCU-5  (AP) 56700
DCH-32 (Karna) 81000
MECH -1 (Maha) 54500

#

State Staple Mic Per Candy
P/H/R Below 22 m 5.0-7.0 44000
GUJ 22 mm 4.0-6.0 37500
M/M(P) 23 mm 4.5-7.0 48000
P/H/R(U) 27 mm 3.5-4.9 49400
P/H/R(U) 27 mm 3.5-4.9 49700
M/M(P)/SA/TL/ G27 mm 3.0-3.4 47300
M/M(P)/SA/TL 27 mm 3.5-4.9 51400
P/H/R(U) 28 mm 3.5-4.9 51200
M/M(P)ICS-105 28 mm 3.7-4.9 52800
SA/TL/K 28 mm 3.7-4.9 52900
GUJICS-105 28 mm 3.7-4.9 52200
R(L)ICS-105 28 mm 3.7-4.9 53700
R(L)ICS-105 29 mm 3.7-4.9 53800
M/M(P)ICS-105 29 mm 3.7-4.9 53800
SA/TL/K 29 mm 3.7-4.9 54900
GUJ ICS-105 29 mm 3.7-4.9 55000
M/M(P  ICS-105 30 mm 3.7-4.9 54600
SA/TL/K/O 30 mm 3.7-4.9 57000
M/M(P)ICS-105 31 mm 3.7-4.9 56700
SA/TL/K/TN/O 31 mm 3.7-4.9 56700
SA/TL/K/TN/O 32 mm 3.5-4.9 --------
M/M(P)ICS-107 34 mm 2.8-3.7 71200
K/TNICS-107 34 mm 2.8-3.7 72000
M/M(P)ICS-107 35 mm 2.8-3.7 72200
K/TNICS-107 35 mm 2.8-3.7 74000

U.S. Futures Daily Cotton Market
10 February 2026

Contract   Open*      High      Low        Close *    Settle    Change
Mar '26 61.57 62.28 61.50 61.59 61.59 -0.02
May '26 63.66 64.44 63.66 63.77 63.78 +0.02
Jul '26 65.45 66.17 65.30 65.48 65.48 +0.03
Oct '26 67.39 67.76 67.39 67.76 67.41 +0.23
Dec '26 67.99 68.40 67.93 68.05 68.09 +0.14
* Open and Close prices reflect the first and last trade in the market
and do not correlate to any opening or closing period

Cotlook 'A' Index : 72.55

opening stock of 60.59 lakh bales
of 170 kgs. each at the beginning
of the season on 1st October
2025, cotton pressing numbers
for the season estimated at 317.00
lakh bales of 170 kgs. each and
imports for the season estimated
at 50.00 lakh bales of 170 kgs.
each.

Total cotton availability till
end January 2026 is estimated at
316.17 lakh bales of 170 kgs. each
and the same consists of the
opening stock of 60.59 lakh at the
beginning of the season on 1st
October 2025, cotton pressing
estimated at 220.58 lakh bales of

CAI estimates production at 317 l. bales
170 kgs. each upto 31st January
2026 and imports of 35.00 lakh
bales estimated till end January
2026.
AVAILABLE SURPLUS

Total available surplus (i.e.
total supply of 427.59 lakh bales
less total domestic demand
estimated at 305.00 lakh bales of
170 kgs. each) works out to 122.59
lakh bales of 170 kgs. each at the
end of 2025-26 season upto 30th
September 2026 as against the
last year’s available surplus of
78.59 lakh bales of 170 kgs. each.
CLOSING STOCK AS AT
30TH SEPTEMBER 2026

The closing stock at the

end of 2025-26 season on 30th
September 2026 is maintained at
107.59 lakh bales of 170 kgs. each
which is higher by 47.00 lakh
bales of 170 kgs. each from the
closing stock of 60.59 lakh bales
of 170 kgs. each for the previous
year on 30th September 2025.

The closing stock as on
31st January 2026 is estimated at
206.17 lakh bales of 170 kgs. each,
which consists of 75.00 lakh bales
of 170 kgs. each with textile mills
and 131.17 lakh bales of 170 kgs.
each with CCI, Maharashtra
Federation, MNCs, Ginners,
traders, etc. including cotton sold
but not delivered.

Cuisine" scheme has been
proposed with Rs 75 crore
allocation. In textiles, the
government has set a target of
generating 30,000 jobs in 2026-27,
according to the statement.

In the Budget, Rs 4,423
crore has been proposed under
the Atal Bihari Vajpayee
Powerloom Weavers Flat Rate
Electricity Scheme and Rs 150
crore under the UP Textile and
Garmenting Policy-2022. A mega
textile park is being developed
under the PM MITRA scheme to
create a garment hub.

Under khadi and village
industries, the Mukhyamantri
Gramodyog Rozgar Yojana aims
to establish 800 units through Rs
40 crore in bank loans, generating
employment for 16,000 people. An
allocation of Rs 10 crore has been
proposed for interest subsidy
under the Pt Deendayal
Gramodyog Rozgar Yojana.

The government has also
proposed Rs 7.5 crore for
modernisation of the blanket
production centre in Khajni,
Gorakhpur, and Rs 13 crore for the
integrated development of
traditional potters under the UP
Mati Kala Board, the statement
said.

5-fold hike for
textiles in
UP Budget

Continued from Page 1 Col 6
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Cotton Association of India
INDIAN COTTON CROP ESTIMATE of 2025-26 and 2024-25

Estimated as on 31 January 2026

2025-26                 2024-25    2025-26
     (Pressed balce as on 31 Jan. 26)

In running Pressed Loose In lakh in 000s In Pressed Loose  In lakh in 000s In in Lakh in 000s
b/s of in lakh  in lakh bales of tonnes running  in lakh in lakh bales of tonnes   running b/s of tonnes

162 kgs. bales of bales of 170 b/s of bales bales   170 kgs bales 170kgs
each 170kgs of 170   kgs 162 kgs of 170 of 170 each of 162 each

each kgs. each eacg kgs. kgs kgs.
each* each each* each

Punjab 2.10 1.80 0.20 2.00 34.00 1.57 1.30 0.20 1.50 25.50 1.36 1.30 22.10
Haryana 7.35 6.52 0.48 7.00 119.00 8.45 7.57 0.48 8.05 136.85 6.09 5.80 98.60
Upper Rajasthan 13.12 12.17 0.33 12.50 212.50 10.86 10.02 0.33 10.35 175.95 10.18 9.70 164.90
Lower Rajasthan 9.44 8.67 0.33 9.00 153.00 10.13 9.32 0.33 9.65 164.05 7.92 7.55 128.35
Total North Zone 32.01 29.16 1.34 30.50 518.50 31.01 28.21 1.34 29.55 502.35 25.55 24.35 413.95

Gujarat 78.70 73.01 1.99 75.00 1275.00 80.80 75.01 1.99 77.00 1309.00 43.96 41.89 712.13
Maharashtra 98.64 92.54 1.46 94.00 1598.00 95.49 89.54 1.46 91.00 1547.00 62.81 59.85 1017.45
Madhya Pradesh 18.89 17.50 0.50 18.00 306.00 19.94 18.50 0.50 19.00 323.00 13.80 13.15 223.55
Total Central Zone 196.23 183.05 3.95 187.00 3179.00 196.23 183.05 3.95 187.00 3179.00 120.56 114.89 1953.13

Telangana 47.22 44.09 0.91 45.00 765.00 51.16 47.84 0.91 48.75 828.75 43.06 41.03 697.51
Andhra Pradesh 17.84 16.70 0.30 17.00 289.00 13.90 12.95 0.30 13.25 225.25 15.38 14.66 249.22
Karnataka 28.33 26.45 0.55 27.00 459.00 25.19 23.45 0.55 24.00 408.00 21.51 20.50 348.50
Tamil Nadu 5.25 4.86 0.14 5.00 85.00 4.20 3.86 0.14 4.00 68.00 1.10 1.05 17.85
Total South Zone 98.64 92.10 1.90 94.00 1598.00 94.44 88.10 1.90 90.00 1530.00 81.05 77.24 1313.08

Orissa 3.67 3.42  0.08 3.50 59.50 4.04 3.77  0.08 3.85 65.45 2.62  2.50 42.50
Others 2.10 2.00  - 2.00 34.00 2.10 2.00  - 2.00 34.00 1.68 1.60 27.20

Grand Total 332.65 309.73 7.27 317.00 5389.00 327.83 305.13 7.27 312.40 5310.80 231.47 220.58 3749.86

* Loose cotton production figures are as per the survey report of Sardar Vallabhbhai Patel International School of Textiles and
Management for a non-covid year. Note-The CAI's above estimates are +/- 3%

Cotton Association of India
INDIAN COTTON BALANCE SHEET

FOR THE SEASON 2025-26 AND 2024-25
estimated as on 31 January 2026

Details                                                 2025-26                 2024-25
(in (in (in (in

lakh 000 lak 000
bales tonnes bales tonnes

Supply
Opening Stock 60.59 1030.03 39.19 666.23
Crop 317.00 5389.00 312.40 5310.80
Imports 50.00 850.00 41.00 697.00
Total Supply 427.59 7269.03 392.59 6674.03
Demand
Non-MSME Consumption 216.00 3672.00 201.00 3570.00
MSME Consumption 73.00 1241.00 89.00 1513.00
Non- Textile Consumption 16.00 272.00 15.00 255.00
Total  Domestic Demand 305.00 5185.00 314.00 5338.00
Available Surplus 122.59 2084.03 78.59 1336.03
Export 15.00 255.00 18.00 306.00
Closing Stock 107.59 1829.03 60.59 1030.03
Note-The CAI's above estimates are +/- 3%

CAI Balance Sheet of 1 month
i.e. FROM 1.10.2025 TO 31.12.2025

Details    (in lakh b/s (in
    of 170 kg) '000 Tons)

Opening Stock as on 01.10.2025 60.59 1030.03
Pressings upto 31.01.2026 220.28 3749.86
Imports upto 31.01.2026 35.00 595.00
Total Available 316.17 45374.89

Consumption 104.00 1768.00
Export Shipments upto 31.01.2026 6.00 102.00
Stock with Mills 75.00 1275.00
Stock with CCI, Maha. Fedn.,  MNCs,
Ginners, Traders & Exporters 131.17 2229.89
Total 316.17 5374.89
Note-The CAI's above estimates are +/- 3%

Rupee falls 14 paise to close at 90.70 against USD
MUMBAI, FEB 11 (PTI)

The rupee depreciated 14
paise to close at 90.70
(provisional) against the US
dollar on Wednesday, on dollar
demand from importers and
geopolitical tensions.

Forex traders said the rupee
is trading with a slight negative
bias amid geopolitical tensions
and elevated crude oil prices.
Dollar demand from importers
may also pressurise the rupee.
However, FPI inflows may
support the local unit at lower
levels. At the interbank foreign
exchange market, the rupee
opened at 90.56 against the US

dollar, and touched a low of 90.75
and a high of 90.46 against the
greenback in intraday trade.

The rupee eventually
settled at 90.70, registering a fall
of 14 paise over its previous
close. On Tuesday, the rupee
pared initial losses and settled on
a positive note, higher by 10
paise at 90.56 against the US
dollar.

"Indian rupee declined
today on dollar demand from
importers and geopolitical
tensions. A surge in crude oil
prices, too, weighed on the rupee.
However, a weak US dollar and
foreign inflows cushioned the

downside. Dollar weakened on
disappointing ADP non-farm
employment and retail sales data
from the US," said Anuj
Choudhary, Research Analyst,
Mirae Asset ShareKhan.

Forex traders said while
markets initially welcomed the
India-US trade deal, fresh
concerns have emerged after the
White House released its fact
sheet. The fact sheet highlights
key terms of the agreement,
including that India will eliminate
or reduce tariffs on all US
industrial goods and a wide range
of US food and agricultural
products.


